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ABSTRACT

This systematic review synthesizes existing literature on the
economic impacts of mega sports events, focusing on
methodologies, findings, and trends across various events and host
regions. Key approaches include multiplier analysis, input-output
modeling, and computable general equilibrium modeling,
revealing diverse economic effects such as tourism stimulation,
infrastructure development, and employment creation. Despite
significant investments and anticipated benefits, challenges like
cost overruns and varying legacies persist. Improved
methodologies and rigorous evaluation are crucial for maximizing
benefits and informing future event planning.
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1. Introduction

Mega sports events, such as the Olympics,
FIFA World Cup, and major championships,
have long captured global attention not only
for their athletic spectacle but also for their
purported economic benefits to host cities and
regions. These events are often seen as
catalysts for economic growth, infrastructure
development,  tourism  promotion, and
international prestige. Governments and event
organizers invest substantial resources in
bidding for and hosting these events, expecting
significant returns on investment in terms of
economic stimulus and long-term legacies. The
economic impact of mega sports events has

been a subject of extensive study and debate
among  researchers, policymakers, and
stakeholders. Understanding these impacts is
crucial as it informs decisions about bidding
for and organizing such events, guiding
strategies to maximize benefits and mitigate
potential drawbacks [1-2].

This systematic review aims to synthesize
existing literature on the economic impacts of
mega sports events through a comprehensive
analysis of case studies. By examining
methodologies, findings, and trends across
various events and host regions, this review
seeks to provide insights into the diverse
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economic effects observed. Key methodologies
include multiplier analysis, input-output
modeling, and computable general equilibrium
(CGE) modeling, each offering different
perspectives on how these events contribute to
local and regional economies.

The review acknowledges the complexity of
assessing economic impacts, given the
multifaceted nature of event effects and the
challenges in data collection and analysis. It
explores both direct impacts, such as increased
tourism and infrastructure investments, and
indirect impacts, including job creation and
business opportunities. Moreover, it addresses
criticisms and  limitations of  current
methodologies, advocating for improved
approaches to enhance accuracy and reliability
in economic impact assessments [3].

By consolidating findings from diverse studies,
this review aims to contribute to a deeper
understanding of the economic dynamics
surrounding mega sports events. It aims to
inform future research agendas and provide
valuable insights for policymakers and
stakeholders involved in hosting and managing
these globally significant events.

2. Background Study

Jago et al. (2010) This paper critically
examines why mega-events often fail to meet
their potential for host destinations. It argues
that short-term perspectives and resource
constraints hinder long-term planning and
legacy realization. The authors suggest a mega-
event knowledge portal to improve future
outcomes, highlighting the need for sustained
strategic planning beyond immediate event
needs.

Banjo (2011) Banjo reviews global
perceptions of mega sports events like the
Olympics and FIFA World Cup, emphasizing
their perceived socio-economic benefits across
cultures. The article finds predominantly
positive attitudes towards these events,
underscoring their role in cultural revival,
infrastructural  development, and tourism
promotion.

Hayes & Karamichas (2012) This volume
explores sports mega-events as more than just
spectacles, but as symbolic and ideological
expressions with significant impacts on public
engagement and perception. It critiques the
disconnect between elite-driven agendas and
broader social transformation claims.

Li & Jago (2013) The article provides a
comprehensive overview of economic impact
assessment methodologies for major sports
events. It reviews the evolution of economic
analysis approaches and identifies patterns in
research findings, highlighting the increasing
depth and scope of economic evaluations.

Saayman & Saayman (2014) Focusing on the
economic impacts of sport events, this review
emphasizes their role as significant stimuli for
local economies. It discusses methodological
challenges in quantifying spending impacts and
acknowledges the diverse perspectives on what
constitutes economic impact.

Giampiccoli et al. (2015) Through case
studies of the 2010 FIFA World Cup and
regional sports events in South Africa, this
contribution compares the economic impacts
and development strategies associated with
mega-events versus recurring sporting events.
It suggests alternative focuses for maximizing
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sustainable economic benefits in  host

communities.

Pop et al. (2016) This article investigates the
tourism impact of mega sport events in BRICS
countries, highlighting their role in economic
development and international promotion. It
uses quantitative analysis to underscore the
economic benefits and challenges associated
with hosting such events.

Bocarro et al. (2017) This systematic review
synthesizes literature on mega sporting events
and their legacies, offering insights into the
varied impacts and outcomes across different
contexts. It provides recommendations for
future research to enhance understanding and
management of event legacies.

Grix et al. (2017) This article critiques the
concept of legacies associated with sports
mega-events, discussing their multifaceted
nature and varying perceptions among
stakeholders. It challenges assumptions about
the automatic benefits of hosting such events
and examines the complexities of legacy
realization.

3. Significance of Mega Sports Events

Mega sports events hold significant global
importance beyond their entertainment value,
as they serve as powerful platforms for
economic development, international visibility,
and cultural exchange. These events, including
the Olympics, FIFA World Cup, and major
championships in various sports, attract
millions of spectators, participants, and media
coverage worldwide. Host cities and nations
invest heavily in infrastructure upgrades, such
as stadiums, transportation networks, and
accommodation facilities, which not only cater
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to event requirements but also leave lasting
legacies for local communities. Economically,
mega events stimulate tourism, hospitality, and
retail ~sectors, generating revenue and
employment opportunities. Moreover, they
enhance a city's global image, attracting future
tourism and business investments. Culturally,
these events foster cross-cultural understanding
and promote national identity through sport,
showcasing diverse cultures and traditions to a
global audience. Overall, mega sports events
represent more than just athletic competitions;
they are strategic endeavors that shape urban
development,  tourism  strategies, and
international relations, leaving indelible marks
on both host cities and the global sports
landscape [4].

4. Investment and Expectations

Investment in hosting mega sports events
involves substantial financial commitments
from governments, local authorities, and
private stakeholders aiming to capitalize on the
potential economic and social benefits. These
investments typically cover a wide range of
expenditures, including infrastructure
development (such as stadiums, transportation
networks, and accommodation), security
enhancements, marketing and promotional
campaigns, and organizational costs. The
rationale behind such investments lies in the
expectation that hosting these events will yield
significant returns, both in the short term
during the event and in the long term through
legacy projects. Governments and organizers
often justify these expenditures by anticipating
boosts to local economies through increased
tourism, heightened consumer spending, and
job creation in sectors like hospitality and
construction. Moreover, they seek to enhance
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the host city's international profile and
attractiveness for future tourism and business
ventures. The economic impacts are expected
to extend beyond the immediate event period,
contributing to sustained economic growth and
development.

Alongside economic benefits, there are also
expectations of social and cultural dividends, o
including community pride, national unity, and
increased  participation in  sports and
recreational activities. Mega sports events are
seen as opportunities to showcase a host
nation's capabilities on the global stage,
fostering international goodwill and cultural
exchange. However, these expectations are
often tempered by the realities of cost
overruns, logistical challenges, and varying
degrees of success in achieving long-term
legacies. Critics argue that the initial
investments and anticipated benefits are not
always proportionate, leading to debates over
the true economic and social impacts of
hosting mega sports events. As such, careful
planning, strategic investment, and rigorous
evaluation of outcomes are essential to
maximize the potential benefits and mitigate
risks associated with hosting these large-scale
events [5-6].

5. Methodologies for Impact Assessment

Assessing the economic impact of mega sports

events requires robust methodologies that can o
capture both direct and indirect effects on local

and regional economies. Several key
approaches are commonly employed in impact
assessment studies:

e Multiplier Analysis: This method
estimates the total economic impact by
calculating how initial spending from
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the event organizers and participants
circulates through the economy.
Multipliers capture the ripple effects as
money flows from one sector to
another, reflecting both direct spending
and subsequent rounds of indirect
spending.

Input-Output Modeling: This
technique quantifies the
interdependencies between different
sectors of the economy. It uses detailed
data on production and consumption
patterns to simulate the economic
effects of changes in one sector (e.g.,
tourism) resulting from the event.
Input-output models are useful for
predicting how an initial change in
spending will propagate throughout the
economy.

Computable General Equilibrium
(CGE) Modeling: CGE models are
comprehensive economic models that
simulate  the  entire  economy,
accounting for interactions between
sectors, households, and government.
These models are particularly useful for
analyzing the broader macroeconomic
impacts of mega events, including
changes in production, consumption,
employment, and government revenues.

Surveys and Statistical Analysis:
Qualitative and quantitative surveys are
often conducted to gather data on
visitor spending, employment impacts,
and business perceptions before and
after the event. Statistical analysis
techniques such as regression analysis
may be used to identify relationships
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between event-related variables and
gconomic outcomes.

e Cost-Benefit Analysis (CBA): CBA
evaluates  whether the economic
benefits of hosting an event outweigh
the costs. It compares the expected o
gains in terms of increased economic
activity, tax revenues, and intangible
benefits (e.g., enhanced city image)
against the initial investments and
ongoing operational costs.

Each methodology has its strengths and
limitations, and researchers often combine
multiple ~ approaches to  provide a
comprehensive assessment of the economic
impact of mega sports events. The choice of
methodology depends on factors such as data o
availability, research objectives, and the
specific context of the event and host region.
By employing rigorous analytical techniques,
researchers aim to provide policymakers and
stakeholders with evidence-based insights to
support decision-making and maximize the
socio-economic benefits of hosting mega
sports events [7].

6. Direct and Indirect Impacts

Direct and indirect impacts of mega sports
events on host cities and regions encompass a
wide range of economic, social, and
environmental effects, each playing a
significant role in shaping the event's overall
legacy and benefits.

6.1 Direct Impacts

e Tourism and Hospitality: Mega
events attract a surge in visitors,
including spectators, athletes, and
media personnel, leading to increased

demand for accommodation, dining,
transportation, and retail services. This
influx of tourists directly stimulates
local businesses and generates revenue
for the host economy.

Infrastructure Development: Hosting
mega events often  necessitates
significant investments in
infrastructure, such as constructing or
renovating stadiums, transportation
networks (e.g., airports, roads, public
transit), and accommodation facilities.
These developments enhance the host
city's capacity to accommodate future
growth and improve quality of life for
residents.

Employment and Income: The
preparation and hosting phases of mega
events create employment opportunities
across  various  sectors, from
construction and hospitality to event
management and security. Job creation
helps reduce unemployment rates and
boosts household incomes, particularly
in regions where economic activity is
concentrated around the event venues.

Media Exposure and Marketing: Mega
events provide host cities with global
media coverage, promoting tourism,
business investments, and cultural
exchange. Positive media exposure can
significantly  enhance the city's
international reputation and
attractiveness as a destination for
tourism and business [8].
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6.2 Indirect Impacts

e Legacy Effects: Beyond the immediate
event period, mega events aim to leave
lasting legacies in the host community.
These can include improved
infrastructure, enhanced urban
planning, upgraded public spaces, and
facilities that continue to benefit
residents long after the event has
concluded.

e Business Development: The influx of
visitors and enhanced infrastructure can
catalyze local business development
and entrepreneurship. New businesses
may emerge to meet increased demand
for goods and services, fostering a more
diverse and resilient local economy.

e Social and Cultural Benefits: Mega
events often promote cultural exchange
and social cohesion by showcasing
local culture, traditions, and values to a
global audience. They  provide
opportunities for residents to engage in
cultural activities, sports participation,
and community events, fostering a
sense of pride and unity.

e Environmental Impact: While often
overlooked, mega events can have
significant environmental implications,
both positive (e.g., investments in
sustainable infrastructure, heightened
environmental awareness) and negative
(e.g., increased waste generation,
carbon emissions from transportation).

7. Conclusion

Mega sports events wield substantial influence
beyond their athletic spectacle, impacting
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economies, infrastructure, tourism, and cultural
exchange globally. While these events promise
economic growth and international visibility,
realization often hinges on effective planning
and evaluation. Methodological advancements
in impact assessment are essential for accurate
forecasting and optimization of outcomes. By
addressing  challenges and  leveraging
opportunities, stakeholders can enhance the
sustainability and legacy of mega sports
events, ensuring enduring benefits for host
communities and global audiences alike.
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